
 

© Associated   Asia   Research   Foundation (AARF) 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories. 

 

Page | 221 

 

A STUDY ON THE IMPACT OF SHIPPING COMPANIES ON 

INTERNATIONAL TRADE IN INDIA 

 

1
Bhuvaneswari Sundaresan, 

2
Pallavi Shamdasani 

Christ University(Bgr Campus), Hulimavu, Bannerghatta Main Road, Bangalore -560030 

 

ABSTRACT 

This research paper aims to analyse and define the relationship between international trade 

and its effect on shipping industries and firms in this industry. Shipping has been an 

important human activity throughout history, particularly where prosperity depended 

primarily on international and interregional trade. In fact, transportation has been called 

one of the four cornerstones of globalization, along with communications, international 

standardization, and trade liberalization. Due to a number of technological, economic, and 

sociocultural forces, only the rare country can keep itself fully isolated from the economic 

activities of other countries. Indeed, many countries have seen astonishing economic growth 

in the recent past due to their willingness to open their borders and markets to foreign 

investment and trade. This increased flow of knowledge, resources, goods, and services 

among our world’s nations is called “globalization”, formally defined as “the development 

of an increasingly integrated global economy marked especially by free trade, free flow of 

capital, and the tapping of cheaper foreign labor markets.”  
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INTRODUCTION 

Worldwide merchandise development is a basic component in the worldwide cargo 

transportation framework that incorporates sea and seaside courses, inland conduits, 

 

International Research Journal of Management and Commerce 

ISSN: (2348-9766) 

    Impact Factor- 5.564,   Volume 4, Issue 8, August 2017 
Website- www.aarf.asia, Email : editor@aarf.asia  , editoraarf@gmail.com 

      

                      

http://www.aarf.asia/
mailto:editor@aarf.asia
mailto:editoraarf@gmail.com


 

© Associated   Asia   Research   Foundation (AARF) 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories. 

 

Page | 222 

railroads, streets, and airship cargo. Now and again, the cargo transportation arrange 

interfaces areas by different modular courses, working as modular substitutes. An essential 

case is containerized short-sea shipping, where the shipper or coordinations supplier has 

some level of decision how to move cargo between areas. In any case, global oceanic 

transportation is all the more regularly a supplement to different methods of transportation. 

Marine transportation is a fundamental, if some of the time less freely unmistakable, some 

portion of the worldwide economy. The marine transportation framework is a system of 

particular vessels, the ports they visit, and transportation foundation from manufacturing 

plants to terminals to dispersion focuses to business sectors. Oceanic transportation is a 

fundamental supplement to and intermittent substitute for different methods of cargo 

transportation. For some wares and exchange courses, there is no immediate substitute for 

waterborne trade. (Air transportation has supplanted most sea liner traveler transportation and 

transports huge load esteem, yet conveys just a little volume portion of the most astounding 

quality and lightest cargoes; while a noteworthy mode in exchange esteem, flying machine 

move a great deal less worldwide cargo by volume, and at huge vitality per unit sent.) On 

different courses, for example, some coastwise or shortsea shipping or inside inland 

waterway frameworks, marine transportation may give a substitute to streets and rail, 

contingent on cost, time, and foundation requirements. Other critical marine transportation 

exercises incorporate traveler transportation (ships and journey ships), national resistance 

(Naval vessels), angling and asset extraction, and navigational administration (vessel-help 

pulls, harbor upkeep vessels, and so on) 8. Globalization is persuaded by the 

acknowledgment that assets and merchandise are not generally arranged with the populaces 

that yearning them, thus worldwide transportation administrations are required (and 

monetarily advocated if purchaser request is sufficiently awesome). For instance, until the 

1950s, most raw petroleum was refined at the source and transported to business sectors in 

various little tankers [sized in the vicinity of 12,000 and 30,000 deadweight tonnage (dwt)]. 

Be that as it may, economies of scale soon directed that oil organizations would be in an ideal 

situation on the off chance that they transported bigger measures of rough from far off areas 

to refineries found nearer to item showcases. Item could then be all the more productively 

disseminated to purposes of utilization utilizing a large group of 7 transportation modes. This 

acknowledgment at last prompted the development of vast tanker vessels (e.g., more 

prominent than 200,000 deadweight tons) and drove down the per-unit cost of 

intercontinental vitality transportation. 9. Essentially, instead of palletize grains, minerals, 

and different wares, dry mass freight ships were intended to convey cargoes in crude or semi-
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crude condition from where they were found or developed to handling offices (e.g., plants 

and pastry shops) nearer to definite market. Alongside containerization and advances in 

freight dealing with and shipboard innovation, these measures decreased group sizes and 

longshore work necessities which likewise lessened the per-unit cost of sea payload transport. 

10. In conclusion, globalization recognized work advertises abroad that supported transport 

of semi-crude materials and moderate items where fabricating costs were lower. With ease oil 

vitality for vessel impetus, encouraged by vessel economies of scale, the per-unit expenses of 

semi-completed and retail items were limited by multi-mainland supply chains. Today it is 

basic for agriproducts to be gathered on one landmass, dispatched to another for moderate 

preparing, transported to a third mainland for conclusive get together, and afterward 

conveyed to showcase. For instance, cotton developed in North America might be sent to 

African texture plants, and afterward to Asian attire processing plants before being come 

back to North America available to be purchased in retail locations. Squeezed orange, wine, 

and different items have likewise discovered markets on landmasses where regular or 

climatic confinements require a seaward source, or went into rivalry with local creation at 

higher work costs. 11. Another pattern related with globalization is the pace at which 

exchange happens. Globalization has empowered exchanges of merchandise and enterprises 

in littler parcels conveyed "without a moment to spare". This has expanded the "speed of 

cargo" which legitimized in the 1970s speedier, little containerized vessels, and in the course 

of the most recent two decades defended quicker, vast containerized vessels. In a globalized 

economy, containerization offers the benefit of coordinated cargo transportation over all 

modes. Closely resembling the more uniform transport of fluid unrefined petroleum or 

natural grains, containerization institutionalized the delivery bundle, decreasing the per-unit 

cost of transporting most completed products. 

RESEARCH DESIGN 

Data collection Method: The data collected for this study was secondary data through 

various sources and websites. 

Secondary data collection: Through articles and journals and other existing literature 

relating to this topic. 

LITERATURE REVIEW 

The article by Carsten Fink, AadityaMattoo, and Ileana Cristina Neagu states that sea 

transport costs altogether obstructs universal exchange. This article looks at why these 
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expenses are so high in a few nations and evaluates the significance of two clarifications: 

prohibitive exchange arrangements and private anticompetitive practices. It finds that both 

issue, yet the last have a more prominent effect. Exchange advancement and the separation of 

private transporter understandings would prompt a normal of 33% lower liner transport costs 

and to cost investment funds of up to US$3 billion on merchandise conveyed to the United 

States alone. The approach suggestions are clear: there is a need for advance progression of 

government arrangement as well as for reinforced global teaches on prohibitive business 

hones. The creators propose a way to deal with growing such trains in the current round of 

administrations arrangements at the World Trade Organization. 

This article by Geraldo Araujo De Souza Junior Anthony K C Beresford Stephen J Pettit 

explains the issues of worldwide joining between liner shipping organizations and ports and 

terminals are explored. For quite a long while there has been a noteworthy rearrangement and 

grouping of administrators with the outcome that an expanding extent of compartment 

delivery, taking care of and conveyance limit is presently in the hands of less, bigger 

organizations. It is likely that this pattern will proceed into the not so distant. It is 

demonstrated that in a few regions, for example, Europe, grouping of possession is moving 

toward immersion: flexibility of decision and lack of rivalry are getting to be plainly real 

issues. In both sending and ports, while a few organizations are vast, not very many can claim 

to be genuinely worldwide, albeit many seek to be. For terminal administrators, a specific 

least land scope as far as taking care of limit is required, and for liner shipping organizations 

a base armada space limit is in like manner required. The undeniably complex example of 

possession through, for instance, shareholdings, proposes that there is a requirement for a 

clearer arrangement towards terminal proprietorship and delivery limit arrangement at the 

worldwide level, to guarantee that a sensible level of reasonable rivalry is kept up. 

FINDINGS AND INTERPRETATION 

As per the Ministry of Shipping, around 95 for every rupee of India's exchanging by volume 

and 70 for each penny by esteem is done through sea transport. India has 12 noteworthy and 

200 informed minor and transitional ports. Load activity, which recorded 1,052 Million 

Metric Tons (MMT) in 2015, is relied upon to achieve 1,758 MMT by 2017. The Indian ports 

and dispatching industry assumes a key part in maintaining development in the nation's 

exchange and business. India is the sixteenth biggest sea nation on the planet, with a coastline 

of around 7,517 km. The Indian Government assumes a vital part in supporting the ports area. 

It has permitted Foreign Direct Investment (FDI) of up to 100 for every penny under the 
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programmed course for port and harbor development and support ventures. It has additionally 

encouraged a 10-year impose occasion to endeavors that create, keep up and work ports, 

inland conduits and inland ports. 

Market size 

Cargo traffic handled by India’s major ports increased 5.1 per cent year-on-year to 315.4 

million tonnes (MT) during April-September 2016. In terms of composition of cargo traffic, 

the largest commodity was P.O.L. (37.1 per cent), followed by coal (23.4 per cent), container 

traffic (19.6 per cent), other cargo (11.9 per cent), iron ore (5.66 per cent) and Fertilizer and 

FRM (2.5 per cent). 

The country’s major ports handled a combined traffic volume of 586.29 million tonnes during 

April 2016-February 2017, up from 550.45 million tonnes during same period last year, while 

containerised cargo tonnage rose 3.7 per cent to 10.5 MT during August 2016. During April-

June 2016, the ports had handled a combined volume of 2.12 million TEUs, which is roughly 

around 70 per cent of the country’s overall container trade. 

The government has taken several measures to improve operational efficiency through 

mechanisation, deepening the draft and speedy evacuations. In FY 2015-16, the Indian Port 

sector witnessed capacity addition of 94 Million Tonnes Per Annum (MTPA), which is the 

highest in the history of major ports. 

The Department of Industrial Policy and Promotion (DIPP), Ministry of Commerce and 

Industry, reported that the Indian ports sector received FDI worth US$ 1.64 billion between 

April 2000 and December 2016. 

Investments/Developments 

The Indian Minister for Shipping, Road Transport and Highways, Mr NitinGadkari, declared 

a gigantic interest in India's ports and streets part, which is probably going to help support the 

nation's economy. The Indian government intends to create 10 beach front financial areas as a 

major aspect of plans to resuscitate the nation's Sagarmala (series of ports) extend.  

The zones would be changed over into assembling centers, upheld by port modernisation 

extends, and could traverse 300–500 km of the coastline. The legislature is likewise hoping to 

build up the inland conduit segment as another option to street and rail courses to transport 

merchandise to the country's ports and plans to draw in private interest in the area. 

SUGGESTIONS AND RECOMMENDATIONS 

Prospects 

 The dry bulk business portion in the shipping industry has been affected by the 

worldwide product slump. While China's slowdown has prompted a sharp control of 
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imports like Iron metal, then again, accentuation on the earth has prompted the lower 

utilization of coal. This has affected coal imports. Further, India's local coal creation 

has additionally enhanced throughout the years prompting less coal imports. Every 

one of these elements have prompted decrease sought after for products, in this way 

lessening item minutes. The pattern is very unmistakable from the Baltic Dry Index or 

BDI. In the event that the slowdown in China augments and the development of coal 

stay as it is presently, the future prospects in this space appear to be 

horrible.Thestatistical forecasts for India, however, seems bright. The cargo traffic is 

expected to witness growth and is said to reach 1,758 MMT by 2017. This is against 

1,052 MMT recorded in 2015. 

 The increment in India's refining limit will profit the seaward dispatching lines as 

interest for their administrations gets. Because of the dispatching of extensive 

household refining limits, the imports are required to bounce later on. This would 

profit shipping majors working in India.  

 On the other hand, there would be a negative effect on the interest for tankers if the 

OPEC chooses to cut yield later on as a result of worldwide supply overabundance.  

 The shipping industry is affected by various here and now and territorial factors, 

for example, political aftermaths, climate changes, and so forth. This could bring 

about extraordinary measure of unpredictability in the cargo showcase.  

 Lastly, china has been the primary driving element of the delivery request. Be that 

as it may, the Chinese economy is by and by confronting headwinds in 

development. This has influenced its dry mass imports and has kept a top on world 

exchange development in dry mass. 

 

CONCLUSION 

Expanding ventures and load movement point towards a solid viewpoint for the Indian ports 

division. Suppliers of administrations, for example, operation and upkeep (O&M), pilotage 

and harboring and marine resources, for example, canal boats and dredgers are profiting from 

these speculations.  

The Planning Commission of India gauges a speculation of Rs 180,626 crore (US$ 27.09 

billion) for this industry in its twelfth Five Year Plan. Furthermore, through The Maritime 

Agenda 2010–2020, the service of shipping has set an objective limit of more than 3,130 
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MMT by 2020, which would be driven by interest from the private part. Non-significant ports 

are relied upon to produce more than 50 for every penny of this limit. The Indian 

transportation industry has been developing over the most recent two decades; however the 

aggressive position of the Indian delivery industry should be fortified. Legislature of India 

has been supporting the development of the business through different measures. Government 

has a part to create Indian port segment, which would add to the development of the Indian 

transportation. The players in the delivery and related areas have additionally a part to play 

for the advancement of the business, for it to cut a specialty on the planet shipping map. 

Indian delivery industry needs to collaborate with outside consortium of armada proprietors 

to tap the developing LNG transportation business. Indian ship developers must concentrate 

on benchmarking their own procedures to universal norms to enhance the effectiveness, 

conveyance time, cost and quality. Creative financing measures, for example, German KG 

model might be embraced to energize finance stream into this segment. It is accordingly basic 

for India to assemble all such procedures, that would prompt ideal and viable commitment 

towards building up the delivery business. 
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