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ABSTRACT: 

In India, both public and private commercial banks are actively operating. The current evaluation 

makes an effort to assess the financial success of selected Indian commercial banks. These banks' 

financial performance is pitiful when compared to other financial institutions. The analysis 

shows that during the examination period, private area banks consistently outperformed public 

area banks in terms of financial performance. Additionally, the analysis uses the board data 

assessments to look at the effects of liquidity, dissolvability, and efficiency on the benefit of the 

selected Indian commercial banks, i.e. A strong financial sector is essential for extending loans 

to various sectors as it develops so that businesses can operate without difficulty. However, the 

financial sector is currently saddled with a large amount of non-performing assets (NPAs), which 

affect the bank's standing in addition to its profitability and liquidity. The loan stream has been 

expanded to include additional economic sectors, including the market, manufacturing, 

organizations, and agro. However, the Non-Performing Resources have increased in the Indian 

financial sector (NPAs). Bank profitability and total assets are strongly impacted by NPA. Banks 

must take whatever steps are necessary to reduce their non-performing resources. 
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1. INTRODUCTION 

Since its benefits and advancements can take many different turns, dissolvability and liquidity 

are particularly important for banks. Banks are primarily responsible for converting liquid assets 

(liabilities) into illiquid ones, such as credits, so they are inherently helpless against liquidity 

risk. In a keeping cash system, the lack of liquidity is a sign of a liquidity crisis. As a result, 

commercial banks should organize their liquidity because illiquidity could lead to chapter 11 and 
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poor financial performance. The bank's true capacity to manage its short-term commitments is 

made clear by liquidity. In a sense, the liquidity organization demonstrates how skillfully a bank 

manages its short-term requirements and provides the resources to increase the association's 

efficiency. As a result, a bank's ideal level of liquidity ensures that it can fulfill its short-term 

obligations, and a successful business can guarantee the proper stream organization. Aside from 

that, because the liabilities outweigh the benefits, the illiquidity will encourage obligation and 

section 11. Banks have an unlimited amount of time to continue losing money, and because there 

is a positive correlation between liquidity and profit, lower liquidity positions could result in 

lower benefits due to more obvious credit requirements, and low efficiency would not produce 

enough cash streams to meet demands, creating a vicious cycle [1]. Similarly, liquidity is 

negatively correlated with bank efficiency because banks that hold liquid assets tend to pay each 

other less given the slower rates of return on those assets. 

2. REVIEW OF LITERATURE 

Fajar and Umanto (2017) examined the macroeconomic and bank-explicit NPL determinants in 

Indonesia's open banks from the first quarter of 2005 to the fourth quarter of 2014. Five bank-

explicit factors were chosen for the analysis, including working costs on working benefits, return 

on value (RoE), bank size, and solvency proportion. Three macroeconomic factors were 

examined, including Gross Domestic Product, expansion, and financing costs for advances. The 

creator looked at information using the GMM-framework strategy for dynamic board relapse on 

20 banks that are listed on the Indonesia Stock Exchange (IDX). The results of the observational 

study revealed that NPLs were negatively impacted by GDP and the expansion rate, positively 

by capital consumption on working income and RoE, and negatively by financing cost, solvency 

proportion, and scale. 

The information revealed that there were no verifiable differences between these banks in terms 

of sub-boundary execution, commitment and extent, net non-performing assets and amount of 

assets, wage premium and amount of assets, and liquid benefits for amount of stores during the 

assessment. However, the analysis showed that, in terms of useful setting aside cash business and 

converting stores into higher procuring impels, the unfamiliar bank is generally more capable 

than the private and public banks. 

Gandhi (2015)constructed methods for regulating banks' resource quality, such as resource 

reclamation companies, administrative drives, rebuilding/recovery, legitimate advances, and 

preventive advances the paper focused on the idea that banks' closeout offers of NPAs to Curves 

should be more direct and provides details of the cost-saving justifications for rejecting offers. It 
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also focused on the most recent NPA executive estimates that take into account changes to 

liquidation regulations, the creation of new optional business sectors for security receipts, and 

restrictions on the number of banks and financial institutions that can join a consortium in order 

to ensure that they have sufficient access and freedom when evaluating and implementing credit 

recommendations. 

Dhar V Ganga and Reddy G Nares (2017) focused on "Consolidations and Acquisitions in the 

Financial Area: An Observational Examination" The study's excellent goal is to distinguish 

between the model banks' growth and performance during the pre-consolidation and post-

consolidation periods. According to the review, the combined banks' performance in terms of the 

growth of total assets, pay, benefits, speculations, and stores saw a fundamental improvement. ICICI 

Bank has attained the growth rate in every area, which is recognized for its stores and places it among the 

top banks. The concentration also shows that SBI, Weave, and UBI have more consistent performance, 

which reflects lower risk considered by them. In contrast to Centurion Bank, HDFC Bank and ICICI 

Bank have overcome more glaring anomalies and higher risk, demonstrating that public area blended 

banks have performed better, with more obvious consistency and lower risk when compared to 

private area banks in India. 

Kunjukunju Dr. Benson (2010) "Changes in the Financial Sector and Their Impact on 

Financial Administrations" has shown that the Indian Banks' strategies are still woefully 

insufficient and have not produced the expected outcomes. The Indian banks will be able to 

compete and succeed in the current competitive financial environment with the help of efficient 

organization and presentation of client-centered and customized products and services. The 

banks should start daring to all the more likely close and personal contacts with their clients in a 

busy business environment while keeping in mind the ultimate objective to hold and increase the client 

base. The banks should concentrate their efforts on further developing the nature of their labor force. 

Kalluru Siva Reddy (2009) "Proprietorship construction, performance, and risk in Indian 

Commercial Banks" is the focus of this article. In this study, the impact of ownership on the 

success and performance of commercial banks in India between 1995 and 2007 is examined. The 

analysis, which examines whether there are any appreciable differences in the performance and risk 

among state-guaranteed banks, domestic private banks, and foreign banks, controlling various 

components, uses t-test, settled effects, and arbitrary effects to illustrate. The results show fundamental 

differences in the performance of commercial risks, and FBs appear to be more advantageous and 

risk-taking than both DPB and Wails. The size of the bank and the rate of economic growth are 

adversely related to the bank, whereas bank capital and request store are inextricably linked and 

credits are in opposition to bank profitability. 
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3. COMMERCIAL BANKS IN INDIA 

Businesses rely on business banks for a variety of services, including information management, 

liquidity management, trade cost management, improvement intermediation management, cash 

supply management, credit dispersion management, and installment management. Failure to 

provide these services or a breakdown in their functional design may be costly to the economy as 

a whole, as well as to definitive sources (nuclear families) and clients (firms) of reserve funds. 

The need to monitor execution and market esteem and to compel policies that in turn affect bank 

execution and market esteem is advanced by the effects of a breakdown in the plan of the various 

administrations on businesses, nuclear families, and the overall economy when something bad 

happens in the business banking sector. Business banks engage in a wide range of activities that 

aim to contribute significantly to a nation's economy. They combine and hold risks for financial 

backers and provide diverse sectors of the economy with a steady stream of venture and working 

capital assets.  

 

Additionally, they provide an efficient payment system that enables financial and verified 

resources to flow gently and actively to their most perplexing bring firms back. Additionally, 

they serve as a backup source of cash for any sector of the economy experiencing temporary 

difficulties. Banks are a particularly important source of assets for small borrowers who 

frequently have restricted access to other sources of assets for small borrowers who frequently 

have required access to varied sources of outside financing. Holding of stores, creating credit 

through lending and speculative activities, providing a tool for installment payments, and trading 

of assets for various worthwhile activities are the three key interrelated components of business 

banks. Therefore, the essential growth of a business bank is the extension of credit or lending.. 
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4. SIGNIFICANCE  

 

SAVING 

By setting up branch banking, the business banks assist with reserve fund planning. People in 

developing countries earn low wages, but banks still demand excessive amounts from them by 

familiarizing themselves with combinations of store plans that cater to the needs of individual 

contributors. They also assemble the wealthy individuals' sit investment funds. Banks prepare 

reserve funds and then use them for profitable speculations. Therefore, they contribute to a 

developing nation's capital strategy. 

 

ECONOMICL INDUSTRY 

Business banks provide a variety of financing options for the mechanical sector; overall, they 

provide current, medium-term, and long-term advances to industry. In India, short-term loans 

and medium-term advances lasting one to three years are the norm. However, in Korea, the 

business banks in like manner advance long haul credits to industry. 

 

AGRICULTURAL INDUSTRY 

Business banks provide financing directly to farmers for a variety of purposes, including the 

advertising of their convey, the modernization and mechanization of their ranches, the provision 

of water system workspaces, the creation of land, etc. They also assist merchants in the agrarian 

industry by providing advances. 

 

5. RESEARCH METHODOLOGY 

The tables show that the Net Advances of schedule commercial Banks have increased steadily 

over time. In absolute terms, the Net Advances, which remained at 6266.72 in 2019–21, 

fundamentally increased to 88451.72 in 2020–21, and the Net NPA, which increased from Rs. 

1010 in each of 2019–21 to Rs. 7207.74 in the final quarter of 2017–18, enrolled a growth of Rs. 

4219.86. From 1.9% in 2020–2021 to 7.0% in 2019–2020, the level of Net Advances has steadily 

increased, representing an increase of at least 89%. 
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Table 1: Public and Private Commercial Bank 

PUBLIC SECTOR  PRIVATE SECTOR 

SBI ICICI BANK 

INDIAN BANK YES BANK 

PNB KOTAK BANK 

ANDHRA BANK KARUR VYASA 

UBI AXIS BANK 

IDBI 

VIJAYA 

CANARA 

IOB 

BOI 

BOB 

 

Table 2: Liquidity Ratio of Selected Commercial Banks 

BANK LIQUIDITY RATIO GROWTH % 

SBI 80.7 96 

INDIAN BANK 66.3 29 

PNB 78.5 91 

ANDHRA BANK 79.1 88 

UBI 88.8 27 

IDBI 35.5 32 

VIJAYA 66.6 65 

CANARA 62.4 27 

IOB 72.3 29 

BOI 81.3 28 

BOB 82.5 89 
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Table 3: List of Profitability Ratio of Commercial Banks 

BANK PROFITABLITY RATIO GROWTH % 

SBI 79 89 

INDIAN BANK 67 65 

PNB 45 74 

ANDHRA BANK 55 63 

UBI 89 83 

IDBI 87 73 

VIJAYA 59 84 

CANARA 87 83 

IOB 49 91 

BOI 95 78 

BOB 91 57 

 

 

Figure 1: Frequency of Growth and Profitability Ratio 
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Figure 2: Pie Chart Explaining the Profitability Ratio 

6. RESULT 

The current review aims to assess the financial success of a select group of Indian commercial 

banks from 2019 to 2021. Twelve commercial banks that serve the public sector and five that 

serve the private sector are included in the assessment, and the financial performances of these 

institutions are examined using financial proportions. Private area banks are thought to generally 

provide better liquidity, as evidenced by the current extent and credits to store extent. However, 

over the course of the assessment period, the practical extents of private and public sector banks 

are evident.  

Regarding benefit scope, it is observed that private banks outperform public banks in terms of 

ROA, ROE, P/E extent, and EPS. However, public-area banks maintained a predictable asset 

turnover extent throughout the assessment period while private banks had significant declines in 

net revenues. 

PROFITABLITY RATIO

1

2

3

4

5

6

7

8

9

10

11



 

© Association of Academic Researchers and Faculties (AARF) 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories. 

 

Page | 31  

 

 

Figure 3: Maximum Liquidity and Profitability Ratio 

MAXIMUM LIQUIDITY RATIO : 81% 

MAXIMUM PROFITABLE RATIO: 91% 

7. CONCLUSIONS: 

In terms of capital adequacy and dissolvability, private banks are thought to be marginally 

superior to public sector banks. The most challenging task faced by the Indian financial system, 

particularly open sector banks, is the rising level of non-performing assets (NPAs), and a 

comparison must be made. There should be more Debt Recovery Tribunals (DRTs) established, 

and any advance waivers should be rejected. Additionally, it is necessary to implement vivacious 

methodology measures to update the chosen public-sector banks' functional efficiencies in order 

to stabilise the enormous number of unpaid or loss-producing branches. Branches with low 

productivity, excess staff, and outdated conventional methods for running errands should be 

replaced by decisive actions to gain more ground. It is suggested that in order to gain an 

advantage, public sector banks should figure out how to redesign their liquidity and 

dissolvability positions. To increase their benefits, secret banks should increase their turnover 

and dissolvability position. 
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