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Abstract 

New methods of financial management and changes to older ones have resulted from 

technological advancements that have shaken up the accounting industry. This article 

explores the changing use of technology in contemporary accounting, looking at current 

tendencies, problems, and possibilities for those working in the industry.Advancements in 

technology like blockchain, cloud computing, machine learning, and artificial intelligence 

(AI) have simplified procedures, increased accuracy in financial reporting, and automated 

mundane jobs. Thanks to these advancements, accountants can now focus on strategic 

analysis rather than data input, which increases their value to companies as consultants. 

 

But there are also some special difficulties that come along with these possibilities. With the 

growing digitization of sensitive financial information comes the need for constant vigilance 

in the face of privacy concerns, cybersecurity risks, and data integrity difficulties. 

Furthermore, in order to be competitive in the market, accounting professionals must 

continuously upskill and adapt due to the quick rate of technological 

advancement.Notwithstanding these obstacles, accountants may take use of technology in 

ways that no one has before, allowing them to broaden their service offerings, increase 

customer involvement, and promote innovation in their firms. By using new technology, 

accountants can provide organisations with personalised financial solutions, real-time 

insights, and predictive analytics. This makes them invaluable partners in businesses' 

decision-making process. 
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Introduction 

Quick technological developments have been a major factor in the dramatic shift in the 

accounting landscape in the last few years. Automating once laborious operations and storing 

records on paper has given way to cloud-based solutions, real-time data analysis, and the 

digital age of traditional accounting. This change has not only changed the way accountants 

are seen by clients, but it has also completely transformed the way financial data is handled 

and reported. 

 

In this introductory section, we will delve into the dynamic nature of contemporary 

accounting processes as they relate to technology advancements. We will go over the major 

developments impacting the sector, the difficulties of the digital revolution, and the many 

possibilities it brings to accountants. 

 

We will start by taking a look at how technology has had an ever-present impact on 

accounting procedures. Accounting software has never been more advanced or powerful, 

thanks to developments like as blockchain technology, cloud computing, and the broad use of 

artificial intelligence (AI) and machine learning algorithms. Thanks to these technical 

developments, mundane jobs are now automated, financial reporting is more accurate, and 

stakeholders can work together in real-time. 

 

Nevertheless, there are other obstacles that need to be overcome in light of these 

improvements. The growing digitization and interconnection of sensitive financial 

information raises serious worries about privacy, cybersecurity, and the possibility of data 

breaches. Furthermore, in order to keep up with the ever-changing technology world, 

accounting professionals must constantly adapt and upskill themselves. 

 

These obstacles aside, there is no shortage of opportunity when it comes to incorporating 

technology into contemporary accounting procedures. Accountants may now provide 

customers with value-added services including strategic financial planning, predictive 

analytics, and personalised insights. Workflows, decision-making, and overall company 

performance may all be improved by taking use of new technology. 

 

In this paper, we will explore these trends, difficulties, and possibilities in more detail, 

looking at how technology is changing the way organisations handle and use financial 
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information and how accountants' roles are being reshaped. In order to provide a thorough 

overview of the function of technology in contemporary accounting procedures, we will 

analyse case studies, best practices, and new trends. We will show that accountants can 

succeed in today's complicated and ever-changing business climate by embracing digital 

change. 

 

Literature review 

The term "blockchain" refers to a distributed database that sequentially stores records of 

transactions. Once all of the nodes in the network have agreed to confirm a transaction, it is 

added to the chain and cannot be removed or changed in any way. Blockchain is most often 

used to record bitcoin and trade transactions, although it can store almost any kind of data. 

Blockchain stands out from other databases and ledgers in three key ways: first, it eliminates 

the need for a central authority; second, its decentralised nature makes it extremely difficult to 

manipulate; and third, the data stored on "blocks" (i.e., units) is linked together using 

cryptographic hashes, creating an immutable record (Lewis, 2018, p. 235). Each block's data 

is digitally fingerprinted by a hash. The hash of the prior block is included in the newly 

produced block. Every time data in a block is modified, the hash of that block and all blocks 

after it will also be modified. According to Dinh et al. (2018), this makes it very difficult for 

anyone to manipulate data stored in a blockchain. 

 

As part of his 2008 work on Bitcoin, Satoshi Nakamoto first introduced the notion of 

blockchain in a paper (Nakamoto, 2008). Real estate, healthcare, banking, and supply chain 

management are just a few of the sectors that have embraced blockchain technology since its 

inception. The current accounting system and processes may be disrupted by BT. Due to 

blockchain's decentralised design, a governing body is not required to oversee transactions or 

maintain records. This has the ability to lessen the likelihood of fraud while also making 

financial accounting more safe and transparent. 

 

The promise of blockchain technology goes considerably beyond its most famous use case, 

Bitcoin (Monrat et al., 2019). Businesses and government agencies alike would do well to 

investigate the potential gains from decentralising their data systems and to use what they 

know about accounting to better build ledgers. Businesses may benefit more from 

permissioned systems that do not use cryptocurrencies, according to Gietzmann and Grossetti 

(2021), than from systems that do. 
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There are decentralised ledger systems that everyone can access; these are called 

permissionless blockchains or public blockchains (Giannetti and Wang, 2016; Patil and 

Puranik, 2019). In comparison to other ledger types, these systems are often more secure and 

tamper-resistant since they are available to any participant. 

 

As an example of how blockchain works, let's look at a simple transaction: A is requesting 

payment from B. Before blockchain technology, money would first be sent from Party A to 

Party B via a middleman, such a bank. Once Party B has received and confirmed receipt of 

the monies, the transaction is considered settled. Bypassing a middleman and going straight to 

Party B's public key—an encryption method—is now possible with blockchain technology. 

By comparing the cryptographic signature to previous transactions, every node on the 

network ensures that the transaction is legitimate. After validation, the transaction is added to 

each node's copy of the record (a "block"). Once other nodes on the network have confirmed 

this new block, it will be added to the chain. 

 

Despite BT's relative youth, a number of important characteristics and benefits have already 

surfaced (Ilbiz, 2020). The building of reciprocal trust in data is a substantial advantage. It is 

especially important in international commerce situations, where trust among parties might be 

rare, to ensure data integrity while giving openness, traceability, and auditability of 

information (Semerl, 2018). Based on what Nakashima (2018) says, BT can automate a lot of 

organisational processes, which will change how companies run their operations and make a 

lot of different industries more efficient, cost-effective, and transparent. The distributed 

ledger technology used by blockchain makes accounting records more trustworthy and 

accurate because every transaction is recorded across numerous nodes in the network, making 

them very resistant to fraud and tampering (Kimani et al., 2020). 

 

Objectives of the study 

 To analyze the current trends in technology adoption within the field of accounting. 

 To identify the key challenges that accounting professionals face in integrating 

technology into their practices. 

 To explore the opportunities that technology presents for enhancing the efficiency and 

effectiveness of accounting processes. 
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Research methodology 

Given the parameters of the investigation, decided on a suitable research strategy. To get a 

whole picture, researchers used a mixed-methods strategy that included qualitative and 

quantitative techniques. Quantitative data on technology adoption rates, kinds of technologies 

utilised, perceived advantages, and problems encountered was gathered using surveys or 

questionnaires. Identified patterns and linkages in survey data using statistical analysis 

utilising methods including descriptive statistics, correlation analysis, and regression analysis. 

 

Discussion 

 

Fig. 1. Model of general accounting information system. 

Source: Hall (2018). Accounting Information System, 10th Edition, Cengage Learning. 

 

To help with the organization's financial transaction recording, processing, storage, and 

reporting, a general accounting information system (AIS) usually follows a structured model 

that includes numerous components. A simplified version of an AIS in general looks like this: 

 

Entering Data:Documents Used as Sources: Documents used as sources include sales 

invoices, purchase orders, receipts, and records of payroll.Manual or automated data entry of 

transactions is done into the AIS via interfaces with other systems like online banking 

platforms or point-of-sale (POS) systems. 

 

Data Archiving:The general ledger, accounts receivable, accounts payable, inventory, and 

payroll tables are some of the centralised locations in a database management system 

(DBMS) where transaction data is recorded.For the purpose of reference and validation, 



 

© Association of Academic Researchers and Faculties (AARF) 
A Monthly Double-Blind Peer Reviewed Refereed Open Access International e-Journal - Included in the International Serial Directories. 

 

Page | 79  

master files are kept that include information on entities like suppliers, workers, customers, 

and inventory items. 

 

Analysis of Data:Processing of Transactions: Sales, purchases, cash disbursements, and 

payroll are some of the modules that handle recorded transactions. These modules update the 

appropriate accounts and create transaction records.Aggregation and Calculation: In order to 

provide summary data for financial reporting, the AIS aggregates and calculates several 

metrics, such as sales revenue, payroll expenditures, and depreciation. 

 

Output of Data:Income Statement, Balance Sheet, Statement of Cash Flow, and Statement of 

Retained Earnings are among the financial statements that the AIS creates from processed 

transaction data.Customised reports are created to assist managers in making decisions. These 

reports may include analyses of budget variances, sales performance, and ageing.Compliance 

with regulatory entities, including tax authorities, government agencies, and industry 

standards, necessitates the production of regulatory reports. 

 

Security Measures:The separation of responsibilities helps to avoid mistakes and fraud by 

keeping AIS access and transaction authorization separate.To ensure data integrity, keep tabs 

on modifications, and make internal and external audits easier, the AIS keeps logs, 

transaction records, and audit trails.To prevent unauthorised individuals or cyber threats from 

gaining access to sensitive financial information, several security measures are put in place, 

including firewalls, encryption, and access restrictions. 

 

Connectivity to Other Platforms:Information Sharing with Other Systems: The AIS shares 

information with other systems in the company, including ERP, CRM, and SCM, so that data 

can be exchanged and operations may be streamlined.Rules for Sharing Information: Systems 

are able to integrate and work together more smoothly when they use standardised data 

exchange protocols like EDI, XML, and JSON. 

 

Criticism and Modification:Evaluation and Monitoring: In order to determine how well and 

efficiently the AIS is working, performance metrics, key performance indicators (KPIs), and 

benchmarks are kept track of.The AIS is always being improved by listening to feedback 

from users, management, and stakeholders. This feedback is used to pinpoint areas that may 

be improved and make modifications that would make the system even more user-friendly 
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and useful.The basic features and operations of an accounting information system may be 

understood with the help of this model, which can be modified to fit the unique requirements 

of various organisations. 

 

 
Fig.2.Processofaccounting. 

Source: Hall (2018). Accounting Information System, 10
th

 Edition,Cengage Learning. 

 

Accurately recording, analysing, and conveying financial information is the goal of 

accounting, which, according to Hall (2018), entails many interrelated processes. 

"Accounting Information Systems, 10th Edition" provides the following condensed version of 

the accounting process: 

 

Tracking Down Deals:Finding the right financial transactions that pertain to the business's 

activities is the first step in accounting. Everything from sales and purchases to costs and 

borrowings might be considered a transaction. 

 

Transaction Recording:Using the right accounting principles and standards, transactions are 

entered into the accounting system after they have been detected. The date, amount, impacted 

accounts, and any supplementary paperwork should be recorded for each transaction. 

 

Transaction Classification:The kind and effect of each recorded transaction on the company's 

financial situation determine which accounts are most suitable for that transaction. Equity, 

assets, liabilities, income, and costs are some of the most common ways to categorise 

financial accounts. 
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Concisely Outlining Deals:The organization's financial actions during a specific time period 

are summarised from time to time using transaction data. Income statements, balance sheets, 

and cash flow statements are some of the financial documents that are usually prepared for 

this purpose. 

Examination of Financial Records:The liquidity, solvency, profitability, and performance of 

an organisation may be evaluated by examining its financial statistics. Common methods for 

analysing financial data include ratio, trend, and variance analysis. 

 

Making Sense of Findings:Management, creditors, investors, and others rely on the 

interpretation of financial analysis data to guide their decision-making. As part of this 

process, you may need to assess potential financial risks, create a plan of action, and 

determine your strengths and weaknesses. 

 

Spreading Knowledge:Lastly, stakeholders are informed of financial matters via a variety of 

means, including disclosures, presentations, and reports. Stakeholders must have access to 

accurate and relevant information in order to make educated choices, and this can only be 

achieved via open and honest communication. 

 

Compliance and Internal Controls:Safeguarding assets, preventing fraud, and ensuring 

compliance with legal requirements are all goals of the accounting process's internal controls. 

Authorization, segregation of roles, and audit protocols are all part of this. 

 

Constantly Tracking and Enhancing:In order to make accounting more efficient, accurate, and 

relevant, it is always being monitored and improved. Constant improvements to the 

accounting system are driven by stakeholder feedback, new technology, and shifting 

regulatory norms.A company's capacity to make informed decisions and hold itself 

accountable is greatly enhanced by the accounting process, which provides a basic structure 

for collecting, analysing, and sharing financial information. 

 

Conclusion 

Ultimately, the accounting process is a crucial sequence of interrelated activities that 

organisations rely on to capture, analyse, and communicate financial information. According 

to Hall (2018), this activity starts with recognising financial transactions and continues with 

documenting, categorising, summarising, analysing, and understanding financial data. 
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Facilitating informed decision-making and accountability, the findings of this process are 

then disseminated to stakeholders via multiple means.Safeguarding assets, preventing fraud, 

and ensuring conformity to regulatory standards are the goals of the accounting process's 

internal controls and compliance mechanisms. Improving the accounting system's efficiency, 

accuracy, and relevance via continuous monitoring and improvement is driven by stakeholder 

input, technology improvements, and changes in regulatory requirements.In sum, accounting 

is fundamental to financial management because it gives businesses the data they need to 

evaluate their performance, plan for the future, and meet their commitments to stakeholders. 

Organisations may contribute to their own long-term success and sustainability by keeping 

their financial reporting open, honest, and trustworthy by following generally accepted 

accounting standards. 
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