GE-International Journal of Management Research

ISSN (O): (2321-1709), ISSN (P): (2394-4226)

Vol. 13, Issue 04, April 2025 Impact Factor: 8.466

© Association of Academic Researchers and Faculties (AARF)
www.aarf.asia,Email : editoraarf@gmail.com

ROLE OF MICROFINANCE IN EMPLOYMENT GENERATION FOR WOMEN:
AN EMPIRICAL STUDY

RICHA PODDAR DR. SUNIL KUMAR SAH
Research scholar, Department of commerce, Marwari
University Department of Commerce and college,
Business Administration, TM Bhagalpur University, Bhagalpur,
TM Bhagalpur University Bhagalpur, Bihar, India
Bihar, India.

Abstract

This study examines the role of microfinance in generating employment opportunities for
women, particularly in rural areas. The findings reveal that microfinance has a significant impact
on women's economic and social empowerment, enabling them to start and grow businesses, and
improve their socio-economic status.
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Introduction
Microfinance has emerged as a powerful tool for poverty alleviation, employment
generation, and women's empowerment. The provision of financial services, including loans,
savings, insurance, and fund transfers, to low-income individuals or groups who typically lack
access to conventional banking services, has been instrumental in promoting economic
development and social change.

Review of Literature
Numerous studies have highlighted the positive impact of microfinance on women's
empowerment and employment generation. Datta and Sahu (2021) reported a significant
transformation in the livelihoods of women borrowers in rural India, while another study found
that microcredit had a positive impact on employment generation and empowerment of women
in tribal districts of West Bengal, India [1][2].

Research Methodology
This study uses a mixed-methods approach, combining both qualitative and quantitative
data. The research sample consists of 417 female beneficiaries from rural areas, who have
received microfinance support from Microfinance Institutions (MFIs).
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Significance
The significance of this study lies in its exploration of the role of microfinance in
generating employment opportunities for women, particularly in rural areas. The findings of this
study can inform policy and programmatic interventions aimed at promoting women's
empowerment and employment generation.

Scope and Need
The scope of this study is limited to rural areas, where microfinance has been identified
as a key tool for poverty alleviation and employment generation. There is a need for further

research on the impact of microfinance on women's empowerment and employment generation,
particularly in the Indian context.

Objectives
The objectives of this study are:
1. To examine the role of microfinance in generating employment opportunities for women
2. To assess the impact of microfinance on women's economic and social empowerment
3. To identify the challenges and limitations of microfinance in promoting
women's empowerment and employment generation

Hypotheses
1. Microfinance has a positive impact on women's economic and social empowerment
2. Microfinance enables women to start and grow businesses, leading to employment
generation

Research Design
The research design is based on a mixed-methods approach, combining both qualitative
and guantitative data.

Research Sample
The research sample consists of 417 female beneficiaries from rural areas, who have
received microfinance support from MFlIs.

Limitations
The limitations of this study include the limited sample size and the focus on rural areas
only.

Findings
The findings of this study reveal that microfinance has a significant impact on women's
economic and social empowerment, enabling them to start and grow businesses, and improve
their socio-economic status.
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Recommendations
Based on the findings of this study, the following recommendations are made:
1. Microfinance programs should be expanded to reach more women in rural areas
2. MFlIs should provide training and support services to help women entrepreneurs
grow their businesses
3. Policymakers should create an enabling environment for microfinance to thrive

Conclusion
Microfinance has emerged as a powerful tool for poverty alleviation, employment
generation, and women's empowerment. The findings of this study highlight the positive impact
of microfinance on women's economic and social empowerment, enabling them to start and grow
businesses, and improve their socio-economic status. This study contributes to the existing body
of knowledge on microfinance and women's empowerment, and provides insights for

policymakers, MFIs, and other stakeholders working in the field of microfinance and women's
empowerment.
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