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Abstract 

Contract farming has emerged as a significant practice in the poultry farming industry, 

facilitating partnerships between farmers and companies to meet growing consumer 

demands. This research paper examines the management practices, challenges, and benefits 

of contract farming in poultry farms across Pune district. By employing a combination of 

qualitative and quantitative methods, the study explores the contractual relationships, 

economic impacts, and policy implications for stakeholders. 
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Introduction 

The poultry farming industry in India is a vital segment of the agricultural sector, 

contributing to nutritional security and employment generation. Pune district, a hub for 

agricultural and industrial activities in Maharashtra, has witnessed significant growth in 

poultry farming through contract farming arrangements. These agreements between 

integrators (companies) and farmers delineate responsibilities, reduce risks, and ensure stable 

incomes for farmers while meeting the quality standards of the industry. 

This paper aims to: 

1. Assess the prevalence and structure of contract farming in poultry farms in Pune 

district. 

2. Identify the managerial practices and challenges in such agreements. 

3. Provide recommendations to optimize contract farming for sustainable development. 

 

Methodology 

A mixed-methods approach was adopted for the study: 

1. Survey and Interviews: Data was collected from 50 poultry farmers engaged in 

contract farming, along with 10 representatives of integrator companies. 

2. Document Analysis: Agreements, production reports, and policy documents were 

reviewed. 

3. Economic Analysis: A cost-benefit analysis was conducted to evaluate the financial 

implications of contract farming. 
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Results and Discussion 

1. Structure of Contract Farming Agreements 

Contract farming agreements in Pune generally include: 

● Provision of inputs (chicks, feed, vaccines) by the integrator. 

● Defined production standards and schedules. 

● Fixed or performance-based remuneration for farmers. 

● Buy-back arrangements to ensure market security. 

2. Benefits to Stakeholders Farmers: 

● Reduced financial risk due to assured inputs and market. 

● Access to technical expertise and veterinary support. 

● Enhanced productivity and profitability. 

Integrators: 

● Consistent supply of quality poultry products. 

● Control over production standards. 

● Economies of scale in procurement and marketing. 

3. Challenges in Management Farmers: 

● Dependency on integrators for inputs and decisions. 

● Limited bargaining power in setting terms of contracts. 

● Issues with delayed payments and unfair penalties. 

Integrators: 

● Ensuring compliance with production guidelines. 

● Managing logistical challenges in input supply and product collection. 

● Maintaining trust and transparency with farmers. 

4. Policy and Regulatory Environment 

The absence of comprehensive regulations governing contract farming often leads to 

exploitation and disputes. The Maharashtra government’s initiatives, such as the Model 

Contract Farming Act, have potential but require better implementation and awareness among 

stakeholders. 

Conclusion and Recommendations 

 Contract farming in Pune’s poultry sector demonstrates significant potential for mutual 

benefits but is hindered by managerial and regulatory challenges. To enhance its efficacy: 

● Strengthen Legal Framework: Enforce clear and equitable contract laws to protect 

farmers and companies. 

● Capacity Building: Provide training to farmers on contract terms, financial literacy, 

and best practices. 

● Promote Digital Tools: Use technology for record-keeping, monitoring compliance, 

and ensuring transparency. 

● Facilitate Farmer Cooperatives: Encourage collective bargaining to improve terms 

and reduce dependency on integrators. 

Future Research Directions 

Further studies could focus on: 

1. Comparative analyses with other districts or states. 

2. Exploring the role of technology in improving contract farming efficiency. 

3. Investigating consumer perspectives on contract-farmed poultry products. 
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